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1.0 Surnmavy

Available data indicated an increase in monetary raggtes
in August 2008. Broad money {Mose by 3.2 per cent over
the level in the preceding month, compared withirlbeease
of 1.5 per cent in July 2008, while narrow money)(Mose
by 4.0 per cent over the level in the preceding tnoifhe
increase was attributed largely to the respectiie iin other
assets (net) and foreign assets (net) of the barsystem.

Available data indicated mixed developments in bawales’
posit and lending rates in August 2008. The spreafiveen
the weighted average deposit and maximum lending rate:
narrowed from 8.42 percentage points in the prewcgadnonth

to 7.31. The margin between the average savingssitegred
maximum lending rates, also narrowed from 14.77 pefrcen
age points in July 2008 to 14.13. The weighted ayelinter-
bank call rate was 14.45 per cent, up from 8.42 gt in
July, 2008, reflecting the tight liquidity condition the bank-

ing system.

The value of money market assets outstanding inaielage
1.0 per cent to =N=2,727.3 billion over the levelthe pre-
ceding month. The rise was attributed largely to ittmease

in outstanding FGN Bonds and Commercial Papers. Activi
ties on the Nigerian Stock Exchange were bearishllathe
major market indicators trended downwards in the eewi
month.

The major agricultural activities in the review monifr-
cluded: crop harvesting and land preparation foe ghlanting
of late crops across the country. Also, poultrynfiars intensi-
fied the clearing and disinfecting of facilitias preparation
for the yuletide season. The prices of most Nigeriaajor
agricultural commodities at the London Commaodities kéar
declined marginally in the review month.

Nigeria’s crude oil production, including condensstand
natural gas liquids, was estimated at 1.96 milliomrbks per
day (mbd) or 60.76 million barrels for the month, pamred
with 1.90 mbd or 58.90 million barrels in the precegli
month. Crude oil export was estimated at 1.51 mbdéo84
million barrels in July, while deliveries to the iries for
domestic consumption remained at 0.445 mbd or 13.95 mil-
lion barrels for the month. The average price of éig's
reference crude, the Bonny Light {3WPI), estimated at
US$166.17 per barrel, fell by 15.7 per cent fromlthel in
the preceding month.

The inflation rate on a year-on-year was down fo4lper
cent in August 2008, from 14.0 per cent in July. ififlation
rate on a twelve-month moving average, was 8.5 pet; c®
from 7.8 per cent in July 2008. The development wiaib-a
uted largely to the increase in the price of sonaplst food
items, kerosene, diesel, gas and some building rakgeri

Foreign exchange inflow and outflow through thentta
Bank of Nigeria (CBN) amounted to US$5.35 billion and
US$3.91 billion, respectively, resulting in a neflon of
US$1.44 billion during the review montRelative to the re-
spective levels in the preceding month, inflow aotflawv
rose by 13.1 and 11.1 per ceiithe increase in inflow was
attributed largely to the rise in non-oil receiptshile the rise

in outflow was due largely to the increase in DAisation.

Foreign exchange sales by the Central Bank of Nag&BN)
to end-users through the authorized dealers staod%52.0
billion, up by 54.2 per cent over the level in JAB08, while
demand rose by 45.9 per cent to US$2.5 billion.

The gross external reserves fell by 0.3 per ceni$$60.13
billion in August 2008, compared with US$60.31idwil at
end-July 2008. The weighted average exchange ratheo
Naira vis-a-vis the US dollar, appreciated margiyatly 0.03
per cent to =N=117.74 per dollar at the WDAS. In the
reaux de change segment of the market, however,atiee r
remained unchanged at =N=119.00 per dollar as iyJu
Non-oil export earnings by Nigeria’s top 100 exjewst in-
creased by 7.7 per cent to US$138.10 million. Theldpv
ment was attributed to the increase in the volumseshme
seeds.

Other major international economic developments of-rele
vance to the domestic economy includé 329 Ordinary
Meeting of the Assembly of Governors of the Astonia
of African Central Banks (AACB) held in Kigali, Rvea,

on August 22, 2008-he main objective of the meeting was
to iron out the necessary conditions for the profierc-
tioning of the three African financial institutionsamely;
the African Monetary Fund, the African Central Baarkd
the African Investment Bank. The Governors undeesto
the crucial role that these institutions could pliayrein-
forcing the economic development of the Africartioent.
Others includedhe Third Session of the Nigeria-Iran Joint
Commission held in Abuja, Nigeria from August 238;
2008. The Joint Commission reviewed different arefas
economic cooperation and came up with proposals tha
would boost development and strengthen relatiohsdsn
the two countries. Also, the African DevelopmenhiBa
(AfDB) Group and the West African Monetary Ins&tut
(WAMI) on August 4, 2008 in Tunis, signed a grajrea-
ment of 14 million Units of Account (UA), equivdlea
US$ 23.0 million, to finance the West African Mamgt
Zone (WAMZ) Payments System Development project,
which aims at standardizing the payments systemhim
Gambia, Guinea and Sierra Learleastly, a World Bank
report released on August 26, 2008 indicated timatret
were more poor people around the world than presipu
thought. The report further revealed huge successése
fight to overcome extreme poverty. The new estsnate
which reflect improvements in internationally comgize
price data, provided a much more accurate pictuiéhe
cost of living in developing countries and set avrpov-
erty line of US$1.25 a day.



DMBs’ and CBN's holdings.

Quasi money rose by 2.5 per cent to =N=4,066.6 bil-
lion, compared with the increase of 9.6 per cenluly
2008. The development reflected the rise in tinaw: s

onetary aggregates rose further ings and foreign currency deposits of the DMBs.
in August 2008, while banks’ deposit and lendingsa

indicated mixed developments. The value of mon&fher assets (net) of the banking system, rose.by 7
market assets outstanding increased, followingdrg Per cent to =N=4,512.0 billion, in contrast to tte-
the rise in outstanding FGN and commercial papers:line of 10.5 per cent in the preceding month. dee
Transactions on the Nigerian Stock Exchange (NSiglopment reflected largely theespective decline in
were bearish during the review month as all theanaj unclassified liabilities of the CBN and DMBs.

capital market indicators declined.

2.1 Monetany and Cuedit Developments e R R e

Available data indicated that monetary aggregat 250 - - 500
rose further in August 2008. Over the level in fre- 200 - 450
ceding month, broad money supply {JMose by 3.2 50 | T 400
per cent, compared with the increase of 1.5 pericen 00 | T 350
July 2008, while narrow money supply {Mrose by 5@ | 08
4.0 per cent, in contrast to the decline of 5.3qaat in I 20
the preceding month. Over the level at end-Decemt 5o T 200
2007, M grew by 43.4 per cent. The rise in, Mas oo T =0
attributed mainly to the respective increase of ahd ' I
5.3 per cent in other assets (net) and foreigrisiéset) B 70
of the banking system (fig.1 and table 1). 200

Aug- | Sep- |Oct- | Nov- | Dec- |Jan- | Feb- |Mar- | Apr- [May-|Jun- | Jul- |Aug-
Aggregate banking system credit (net) to the doMeS (g .2 [wa | s oe | as [ss| 0 |02 08| 22| as |22 <0
economy fell by 10.7 per cent from the level inyJuI MM2 | 82 |22 |-15 |53 |-144|124| 7.5 |140|-24 |-33| 53 | 15 | 32
2008 tO =N=4,3828 bi”ion, in Contrast tO the mse —— ——CM1 | 25.9(33.2|289|29.6/36.6|11.4|21.4|459|30.1|283|38.9]3L5]36.8
Of 21.5 per Cent |n the precedu‘]g month. Re'am/me CM2 |37.8|40.8|38.7)|46.0/25.0|12.4|20.8|37.7|34.3|29.9| 36.8| 38.9 | 43.4
level at end-December 2007, it grew by 63.0 pet.cern
The development was attributed wholly to the declin
of 24.3 per cent in claims on the Federal Governtmen
Figure 2:Aggregate Domestic Credit To The Economy

Banking system’s credit (net) to the Federal Gove (M onthly &Cumulative Growth Rate) s
ment fell by 24.3 per cent, in contrast to the éage of N o
10.4 per cent in the preceding month. The devel w00 A oo
ment was attributed to the decline of the 12.2 2:d o
per cent in Central Bank and deposit money ba
(DMBs) claims on the Federal Government, resp 00 500
tively. > 00
Banking system'’s credit to the private sector rbge
0.9 per cent to =N=7,408.7 billion, compared witle t “or Lo (o1 [or [or o6 | on | oo | oo | on | o0 | on | o8
increase of 8.7 per cent in July. The development ——or 2275 (51 To7 173 o0 75 o [0 s Ios 57 o5
flected entirely the 166.9 per cent increase in C wes |90 13 |66|163|7.8 |22 | 15|19 |157) 69 |12.2) 104|208
claims on the sector (fig. 2). o o o
At =N=8,458.8 billion, foreign assets (net) of thenk- . S 0 1 o

ing system rose by 5.3 per cent over the levehm
preceding month, in contrast to the decline of [3e4
cent in July 2008. The development was attributed t
the respective increase of 15.8 and 4.3 per cent in



2.2 Cwnrency-in-civeulation and Deposits at the 2.9 per cent in the value of outstanding FGN Baants
CBN commercial papers.

At =N=948.3 billion, currency in circulation rodgy The volume of transactions at the two-way quotd-tra
1.2 per cent in August 2008 over the level in 2098. ing and reverse repo segments were low due torthe u
The increase was traceable largely to the 2.9 pet ¢ favourable rates. Direct OMO auction was not con-
rise in currency outside the banking system. ducted at the secondary market. Bank lending fgcili
increased during the month, reflecting the tigQuid-
Total deposits at the CBN amounted to =N=5,501.ity condition. Subscriptions for the 182— and 3@y
billion, up by 12.2 per cent over the level in f@- tenors were however, high as market players showed
ceding month. The development was attributed Igrgebreference for long term investments. Also, sulpscri
to the 84.1 and 12.5 per cent rise in privatessesnd tion was equally high at the 3— and 10-year FGNd3on
Federal Government deposits, respectively. Theesharauctions, because of the attractive yield. At thieri
of the Federal Government, banks and “others” falto bank segment, rates rose generally. The benchmark
deposits at the CBN were 92.0, 5.9 and 2.1 per, ceNIBOR tenored rates also rose.
respectively, compared with the shares of 91 aind
1.3 per cent, in July 2008.

Figure 3: Selected Bank Inter est Rates (Per Cent, Monthly Aver age)

2.3  Jnterest Rate Develepments 20
Available data indicated mixed development in banks T
deposit and lending rates in August 2008. With th =

exception of the average savings deposit rate wieith

by 0.11 percentage points to 3.04 per cent, aleroth ﬁ/\/__//
rates on deposits of various maturities rose from R

range of 5.36 — 11.71 per cent in July to 5.39 292
per cent. The average prime and maximum lendin
rates fell by 0.75 and 0.1 percentage points td7.7.
and 15.99 per cent, respectively. Consequently, tr
spread between the weighted average deposit and ma 0

mum lending rates narrowed from 8.42 percentag o o 1o or L or Lon |0 o0 o0 o0 om0 | o0
points in July to 7.31 percentage points. Similathe
margin between the average savings deposit and ma
mum lending rates narrowed from 14.77 percentag
points in the preceding month to 14.13 percentag
points.

Avg. TermDepositRates | 91 | 9 |8.67|8.63|8.76(9.18|9.47 | 9.39|11.43/10.35 [10.57|10.56 | 11.0(|

Prime 16.42(10.46 | 16.5 |16.46 |16.46|16.48|16.46 15.78|15.72|15.83 |16.04(16.09 |15.99

M aximum 18.27|18.27 [18.21|18.25 |18.21|18.24(18.23 |17.66(18.72(17.91 |17.0817.9217.17

Inter -bank 7.64|8.18 | 7.21| 8.56 | 8.9911.22(10.04 | 9.37 [10.51| 9.47 |11.23| 8.61 |14.45)

The rates at the inter-bank call segment rose aosp

with their levels in the preceding month. The weégh

average rate was 14.45 per cent, up by 5.84 pageni Figure 4:Treasury BillsHoldings(N' Billion)
points from 8.61 per cent in July. Similarly, the

weighted average rate for the Open Buy Back (OB|

was 10.36 per cent, up from 7.84 per cent in the p 800.0

ceding month. In tandem with the activities atititer- 7000 111

bank market, the Nigeria Inter-Bank Offered Ral 600.0

(NIBOR) for the 7-day and 30-day tenored segmer 500.0

rose, respectively, by 364 and 228 basis pointdase I 200.0 A I HHE
at 14.05 and 15.34 per cent from 10.41 and 13.06 | 3000 EIEENHE

cent in the preceding month.

200.0 HHHHHHHH

24 Meoney Masfiet Developments woo JHHHHHHH

0

Provisional data indicated that the value of momey- Rl ol ol ol il ksl il Lol I
ket assets OUtStanding as at end'AUgUSt 2008 v O Banks/ D.H | 663.2|676.9|676.9| 676.9| 551.4 | 51.4 | 51.4( 550.6 | 519.7 | 475.3 | 495.3| 452.0 | 446.7
=N=2,727.3 billion, representing an increase ofded B can | o7|er|er| 60|60 6o e 46 G| 6o | 6
cent over the level at end-July 2008. The develagme 707 [0 170 DL LT L el e s s

was attributed to the respective increase of 3d7 an



Liquidity injection through the payment of maturbils

amounted to =N=338.7 billion, compared with =N=557.

billion in the preceding month. Total sales in tiewiew

Bank’s credit, mainly overdraft facility to the DMB
fell by 20.2 per cent to =N=63.4 billion in the rew
month.

month amounted to =N=78.7 billion, compared with

=N=742.3 billion sold in July, 2008. The breakdowh
sales indicated that =N=32.0 billion was sold & tivo-
way quote trading platform, while =N=56.7 was igbua
the primary segment of the market for liquidity rage-
ment. There were no reverse repo transactions glthia

Total specified liquid assets of the DMBs was
=N=3,310.3 billion, representing 40.0 per centhit
total current liabilities. This level of assets wa8 per-
centage points lower than the preceding month’sljev
but met the stipulated minimum ratio of 40.0 pentce

month. The rates at the two-way quotes ranged legtwefor fiscal 2008. The loan-to-deposit ratio stoodB4t3

9.40 and 9.50 per cent for the various maturitfésred.

At the primary market segment, Nigerian TreasurlsBi

(NTBs) of 91-, 182- and 364-day tenors were offere
compared with2 6

amounting to =N=110.77 billion,
=N=176.60 billion in the preceding month. Total scitip-
tion was =N=156.30 billion, while the sum of =N=88.
billion was allotted to the public. The range dfue rates
for the 91- and 182-day NTBs were, 8.20 - 9.23 quant
and 8.90 - 9.53 per cent, respectively, compared 800
- 9.30 per cent and 9.50 - 9.55 per cent in July820At
the 364-day tenored segment, the issue rate wasp@p
cent, compared with 9.55 per cent in the precediogth.

A total of =N=50.00 billion, made up of =N=30.0dlioin
3-year (re-opening) and =N=20.00 billion 10-yeae-(r
opening) FGN bonds, were floated and allotted afpoo
rates of 10.50 and 10.70 per cent, respectivelg. Bdmds
were over-subscribed to the tune of =N=51.39dilliThe
impressive subscription, especially by foreign steoes
reflected the increased confidence in the Nigegaon-
omy and the market players’ preference for longeacted
securities.

2.5  Depasit Meney Banks’ Uctivities

Available data indicated that total assets/lialk#itof the
twenty four (24) DMBs amounted to =N=15,038.8 bitlj
representing the respective increase of 0.5 anfl pér

per cent, down from 87.1 per cent in July, but exiesl
the prescribed maximum of 80.0 per cent for theugad
try by 4.3 per cent.

Disceunt FHouses
Total assets/liabilities of the discount house®dtat
=N=314.7 billion at end-August 2008, representimg a
increase of 8.9 per cent over the level in thegaang
month. The rise in assets relative to July 2008s wa
attributed largely to the respective increase 09 &nd
19.2 per cent in claims on others and Federal Govver
ment. Similarly, the rise in total liabilities wastrib-
uted largely to the respective increase of 80d &4

per cent in “other amount owing” and capital and re
serves. Discount houses’ investments in Federal Gov
ernment securities of less than 91 days maturige ro
by 13.3 per cent to =N=90.9 billion. At this levelis-
count houses’ investments in Federal Government se-
curities represented 34.5 per cent of their toegdasit
liabilities, which was 25.5 percentage points hethe
prescribed minimum of 60.0 per cent for fiscal 2008
Total borrowing by the discount houses was =N=103.0
billion, while their capital and reserves amounted
=N=30.9 billion, resulting in a gearing ratio of7€L,
compared with the stipulated maximum ratio of 50:1
for fiscal 2008.

Capital Marfet Develop

2.7 ments

cent over the levels in the preceding month and- endvailable data indicated bearish development on the

December 2007. The increase in total assets waitsudtid
wholly to the 18.8 per cent rise in foreign ass&tse cor-
responding increase in liabilities was attributacgély to
the 27.0 per cent rise in foreign liabilities.

Funds, sourced mainly from increase in share dapitd
time, savings and foreign currency deposits, weilsed
largely in the accumulation of foreign assets andassi-
fied liabilities.

At =N=9,117.0 billion, DMBs credit to the domesé&con-
omy fell by 1.4 per cent from the level in the méing
month. The breakdown showed that credit to the gove
ment and private sector, respectively, fell by arfsl 1.1
per cent from the preceding month’s levels to =1948,2
billion and =N=7,168.8 billion, respectively. Ceait

Nigerian Stock Exchange (NSE) in August 2008. The
volume and value of transaction, respectively, sl
12.9 and 11.1 per cent to 17.4 billion shares and
=N=169.6 billion, compared with 20.0 billion shares
valued at =N=190.8 billion recorded in July 2008eT
banking sub-sector was the most active in volume
terms on the Exchange, with a trading volume of 9.6
billion shares valued at =N=124.1 billion in 126777
deals. This was followed by the Insurance sub-secto
with 5.7 billion shares valued at =N=7.3 billion in
33,811deals. Transactions in the Federal Government
and industrial loans/preference stocks, however, re
mained dormant during the month. (Fig. 5)

Transactions on the Over-the-Counter (OTC) bond
market, indicated a turnover of 699.4 million units
worth =N=691.9 billion in 6,183 deals in the review
month, compared with 1.1 billion units valued at



=N=1.1 billion in 9,220 deals in July 2008. Alsxs in

July, the most active bond (measured by turnoaér v Figure 5: Volume and value of traded securities

ume) was the 5th FGN Bond 2018 series 2, with 40.0 400.0

traded volume of 63.9 million units valued at =N=%9 | 300 3000 5

billion in 463 deals. S 200 2000 =
_ o 10.0 100.0 =

In the new issues market, a total of 1.5 billiodioary 0.0 0.0

shgr_es (_)f Capital .Hotels Plc were admitted to thigyd Aug. Oct. Dec Feb Apr. Jun. Aug.

official list at a price of =N=6.50 per share byynaf 07 07 '07 '08 08 08 08

introduction. The shares were listed in the Hotad a
Tourism sub-sector thus, bringing the number dédtls

companies and securities on the Exchange to 226
319, respectively. —e—Value of securities

B \/olume of traded securities

In a related development, 12.4 billion ordinary reisa
were registered as supplementary listings from elewve
(11) issues during the month, involving First Bailg.
Plc, Costain (WA) Plc, Julius Berger Nig. Plc, Rege 20.0 + - 70,000.0
Alliance Insurance Plc, Academy Press Plc, FloutsMi 1 60,000.0
of Nig. Plc, Diamond Bank Plc, Intercontinental Ran | 15.0 + 1 50000.0
Plc, WAPIC Insurance Plc, Ashaka Cement PI

Neimeth International Pharmaceutical Plc and Unic ([l 10.0 + - 40'OOO-OI
Homes Savings & Loans Plc. - 30,000.0

Figure 6: Market capitalization and value index

50 4 + 20,000.0
Two funds, ARM Aggressive Growth Funds ant - 10,000.0
Kakawa Guaranteed Income Fund were granted Men 0.0 4 L 0.0
randum Listing, thus, bringing the funds under suc May070ul"07 Sep.Nov.0%an"084ar. 08ay. 08ul. 08

‘07

category to 21.

I VI kt capitalization
In another development, the name of Royal Exchan —e—Valle igdpx

Assurance Nig. Plc was changed to Royal Exchang<
Plc and the company was moved from Insurance sector
to the “Other Financial Institutions” sector, foling

the restructuring that took place in the company.

The All-Share Index and total market capitalizatain
the listed securities fell by 10.0 and 6.4 per cent

close at 47, 789.2 (1984 = 100) and =N=13.0 trilio &= 1€ Maior agricultural activites across te
respectively, in the review month, compared with t- country In Augus LE e eIy Cll Ly

level of 53,110.9 (1984 = 100) and =N=13.9 trillign  Preparation for the planting of late crops. Crudé o
July. Market capitalization for the 226 listed dups production was estlmqtgd e m|II|_on L
amounted to =N=10.1 trillion and accounted for 77,92y (mbd) olr B8hets ”.“"'0” el el S oy
per cent of the total market capitalization comgare The end-period |_nflat|on rate for August 2008, on a
with =N=10.6 recorded in the preceding month. TrY&aron-year baS|§, was 12.4 per cent, down frfdrﬁ)l
development was attributed largely to the priceséss per cent recorded in the precedlng month_. Therig
recorded by the highly capitalized companies in tt rate on a 12-month moving average basis was 8.5 per

insurance and banking sub-sectors. (Fig. 6) ggr(])ts compared with 7.8 per cent recorded in July

31  Qguicultunal Sector

Major agricultural activities across the countryAn-
gust 2008 consisted of crop harvesting and langgpre
ration for the planting of late crops. In the litesk sub
-sector, most poultry farmers were preoccupied with
the clearing and disinfecting of facilities in pegption

for the yuletide season.

5



A total of =N=711.52 million was guaranteed to77Z3 The price decline recorded ranged from 0.01 pat ce

farmers under the Agricultural Credit Guarantedor cocoa to 0.3 per cent for soya bean. Reldtvhe

Scheme (ACGS) in August 2008. This represente@vels in the corresponding period in 2007, all chen-

respective increase of 51.7 and 191.3 per centtheer modities recorded price increase ranging from 28 p

levels in the preceding month and the correspondiraent for cocoa to 106.4 per cent for soya bean.

period of 2007. A sub-sectoral analysis of the fan

guaranteed indicated that 6,817 beneficiaries | thg2g) ol Secto

food crops sub-sector had the largest share of

=N=529.5 million (74.4 per cent), and 278 beneficia Nigeria’s crude oil production, including conderesat

ies in the livestock sub-sector received =N=107i2 m and natural gas liquids was estimated at 1.96 anilli

lion (15.1 per cent). barrels per day (mbd) or 60.76 million barrels foe
month, compared with 1.90 mbd or 58.90 million bar-

Also, 103 beneficiaries in the cash crops sub-sectgels in the preceding montfirude oil export was esti-

were guaranteed the sum of =N=29.8 million (4.2 pahated at 1.51 mbd or 46.81 million barrels in Augus

cent), 44 beneficiaries in the fisheries sub-segir 2008, up from 1.45 mbd or 44.95 million barrels in

=N=36.8 million (5.2 per cent) and 135 beneficiarie  July. Deliveries to the refineries for domestic somp-

the “others” sub-sector received =N=8.3 million2(1. tion remained at 0.45 mbd or 13.95 million barrfels
per cent). Analysis of lending by state showed thahe month.

twenty two (22) states benefited from the scheme du

ing the month. The highest sum of =N=185.6 millionat an estimated average of US$116.17 per barrel, th
(26.1 per cent) was guaranteed to 3,857 farmeBein price of Nigeria's reference crude, the Bonny Light
nue state, while the lowest sum of =N=1.0 milli@2( (37° API), declined by 15.7 per cent from the level
per cent) was guaranteed to 48 farmers in Ekitesta  the preceding month. The average price of other-com
peting crude namely, the West Texas Intermediat, t
U.K Brent, Arab Light and the Forcados also fell by
2.9, 13.9, 13.5 and 15.2 per cent to US$117.16,
S$115.06, US$114.96 and US$117.00 per barrel,
espectively. The fall in price was attributed e ton-
inued lull in the demand for crude oil from theitéd
States, the world’s top consumer, due to the wdagen
economic growth and the recent recovery of the US
dollar against other major currencies.

Retail price survey of all staples by the CBN irzdéd
increase in prices in August 2008. Over their Isval
the preceding month, eleven of the fourteen commod]
ties monitoredecorded price increase ranging from 1.q
per cent for eggs to 56.2 per cent for groundnut oit
Relative to the level in the corresponding peraid
2007, all the commodities monitored except yamrflou
recorded price increase ranging from 25.7 per fmnt
eggs to 92.6 per cent for white maize. The devetogm
was attributed to the higher energy prices, padity
diesel which raised both production and transpiortat
costs.

The average price of OPEC'’s basket of eleven crude
streams also fell by 11.4 per cent to US$116.31 per
barrel, compared with US$131.22 a barrel recorded i

The prices of most of Nigeria’s major agricultucaim- the preceding month. (Fig. 7).

modities at the London Commodities Market recorded
marginal decline in the review month. At 313.72
(1990=100), the All-Commodities Price Index, in-dol
lar terms, fell marginally by 0.1 from the level ihe
preceding month, but indicated an increase of &7 | |
cent over the level in the corresponding perio@@d7.

Figure 7: Trendsin Crude Oil Price
0

Further analysis indicated that all the six comrtiedi 20

monitored recorded price decline from their levigls 1001
July, ranging from 0.01 per cent for cocoa to Oet p 80 1
cent for soya bean. Relative to the levels indbee- 60 1
sponding period of 2007, all the commodities, hov 40
ever, recorded price increase ranging from 4.3cpeat 20 |
for cocoa to 135.1 per cent for soya bean. Q
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Similarly, at 3,918.7 (1990=100), the All-Commodi
price index, in naira terms, declined marginally g
per cent from the level in the preceding monthhdty-
ever, rose by 9.6 per cent over the level in thees Period
sponding period of 2007.

Bonny Light 73.9 (79.81|83.73|95.05 | 93.4 | 94.26|98.15/104.7| 112.1| 128 |138.7|137.7|116.2

OpecBasket [67.94| 71 |75.83|86.57|87.19| 88.5 |89.44/99.03| 99.00/119.4 |127.7|131.2|116.3




3.3 Cansumen Puices The increase in inflow was attributed largely te th
33.9 per cent rise in non-oil receipts, while therease

The all-items composite Consumer Price Index (CPIj outflow was attributed largely to the 13.7 pent

for August 2008 was 190.3 (May 2003=100), up by 1.2se DAS utilisation.

per cent over the level in the preceding month. The

development was attributed to the increase in tieep

of some food items, diesel, kerosene, gas and sor

Figure 8: Monthly Consumer Price Indicesin Nigeria
(2003=100)
- - -

building materials. Ly i
195.0 ] 1
The urban all-tems CPI for end-August 2008 was TIO | S
211.2 (May 2003=100), indicating an increase 06 1. 1250 P
per cent over the level in the preceding month. Th w00 i o |
rural all-tems CPI for August 2008, at 181.3 (May e i
2003=100), increased by 0.9 per cent over the ligvel O e '
the preceding month. (Fig. 8) I 00 4 ]
155.0 1
The end-period inflation rate for August 2008, on ¢ i L
year-on-year basis, was 12.4 per cent, down fror@ 14 wso
per cent recorded in the preceding month. Thetinfla 100 & 1
rate on a twelve-month moving average basis for AL 150 § '
gust 2008, was 8.5 per cent, compared with 7.&@efr B0 e e Tren. Tron. Toer oo Taiay. Ton. Tour. s
in July 2008. (Fig. 9) o7 | o7 | o7 | o7 | o7 | o8 | o8 | o8 |08 | o8| o8| o8| o8
4.1 Fareign Exchange Flows
vailable data indicated that foreign Floure 9: Imzz_toion Rate In Nigeria (Per Cent)
exchange inflow and outflow through the CBN in Au 26.0
gust 2008 rose by 13.1 and 11.1 per cent ovefethe o0
els in the preceding month. Similarly, total noh-oi 20 ]
export earnings by Nigeria’s top 100 exporters eros 1.0
by 7.7 per cent over the level in the preceding tthon Le
12.0
The gross external reserves however, fell by 013 pe 100
cent to US$60.13 billion in August 2008, while the 20
weighted average exchange rate of the Naira vigssa-v 40 AN — |
the US dollar, appreciated marginally by 0.03 pent 20
to =N=117.74 per dollar at the Wholesale Dutch Auc- -2.0
tion SyStem (WDAS) e Au|se Oct No | De Jan|Feb Ma Apr Ma Jun(Jul Au
3% 8'7 .07 (;/7 (:7 .08|.08 oré .08 gé .08 08. oé
Foreign exchange inflow and outflow through the CBN P————| T e e e e e e R e e e
in August 2008 were US$5.35 hillion and US$3.91 Inflation Yr-on-Yr |4.2|4.1|4.6|5.2 |6.6(8.6(8.0|7.88.2|9.7 [12.014.0/12.4
billion, respectively, representing a net inflow U8$ Foodinflation  |-12]-0.8)-0.13.2[8.2[12.6)8.7 |12.413.1]14.7)18.120 9 18.8
1.44 billion. Relative to the respective levels of Corelnflation  |112|10.5/10.77.4 3.6|2.5|6.4 |05 12|33 |3.6|4.8|3.9

US$4.73 billion and US$3.52 hillion in July 2008 i
flow and outflow rose by 13.1 and 11.1 per cemnt, re
spectively.



Available data on aggregate foreign exchange flows Sl T Foraln S e Flogs Tieos e
through the economy indicated that total inflow and CBN ($'Million)

outflow was US$9.61 billion and US$3.99 billionpre
resenting an increase of 7.0 and 6.4 per centgcesp T
tively, over the levels in the preceding month.d®gk

to the corresponding period of 2007, however, inflo

and outflow rose by 43.6 and 141.8 per cent, respecs.soo
tively. Oil sector receipts, at US$5.08 billion, -ac —‘
counted for 52.9 per cent of the total, compareth wi I
US$4.54 billion in the preceding month. Non-oil pab

sector inflow rose by 33.9 per cent to US$262.9 mil
lion, while autonomous inflows rose by 0.2 per cent ‘_1
and accounted for 44.3 per cent of the total. (F@). i |

1,500

500
Aug. Nov Mar.0 May- Aug
Sep. 07 |Oct. 07 Dec.07 |Jan.08 |Feb.08 Apr.08 [Jun. 08)Jul. 08
- oD 700 07 07 8 08 08
4.2 Naen-Oil Expont Proceeds by top Ea-
Inf low 3582.7 | 3966.9| 2615.6| 3448.6 |4,768.4)4,975.7]3,908.34,004.7|4,235.3]| 3548.9 | 3295.4] 4733.6 | 5347
pa}ttm Outf low |1443.6]1686.1]1132.6/1751.92,599.0)1,952.2]1,391.4f 844.2 |2,098.0|5354.1| 2753 |3523.13908.5
Netf low |2139.3]2280.8| 1483 |1696.7]2,169.4]3,023.6|2,516.93,160.6|2,137.3|-1805.3] 542.47] 1210.5|1438.5
Total non-oil export earnings by Nigeria’'s top 160 Honhe

porters rose by 7.7 per cent over the level irpteeed-

ing month to US$138.10 million. The development was

attributed to the increase in the export VaIueasfame Figure 11:Sectoral Utilization of Foreign Exchange (Percentage

X ) of Total)

seeds. A breakdown of the proceeds in the revie 35+

month showed that agricultural and “others” sub oo e

sectors rose from US$61.86 million and US$7.26 mi | |
Ari;ultur Foods G/iescehan Trnsport Invisibles

254

lion in July to US$84.57 million and US$11.57 naih,
respectively, while manufacturing sub-sector fedin
US$59.16 million in the preceding month to US$41.9 7
million. 104

54

204

o Ll R
Industrial

The shares of agricultural, manufacturing and “cthe
sub-sectors in total non-oil export proceeds welr,6

. . M Aug. 08 20.8 12 10.1 13.5 22.5 31.8
30.3 and 8.4 per cent, respectively, compared wi Douos | 208 | o6 85 | 158 259 | 289
48.2, 46.1 and 5.7 per cent, in the preceding mont..  ®Auw.07 343 [ 11 55 | 240 | 35 | 307
The top 100 exporters accounted for 99.9 per ceall 0 was attributed to the surge in the purchase ofidare
the non-oil export proceeds in the review month. exchange for the importation of fuel (petroleum amot

spirit) by some oil companies and the remittances o

4.3 Sectaral Utilisation of Foreign Exchange dividend during the period.

The invisibles sub-sector accounted for 31.9 pat 6 Under the WDAS, the weighted average exchange rate
total foreign exchange disbursed in August 2008, fo of the Naira vis-a-vis the US dollar appreciatedgima
lowed by transport (22.5 per cent). Other bei@fic  ally by 0.03 per cent to =N=117.74 per dollar.

sectors, in a descending order included: indus?zial8

per cent), general merchandise (13.5 per centy fooln the bureau de change segment of the market, the
(10.1 per cent), and agricultural products (1.2qent)  average exchange rate remained unchanged at the Jul

(Fig.11). level of =N=119.00 per dollar. Consequently, the pre-
mium between the official and Bureau de Changesrate
4.4 Foreign Exchange Marfet Developments widened slightly from 1.0 per cent in the preceding

month to 1.1 per cent in August 2008 (Fig. 12).
Aggregate demand for foreign exchange by authorized
dealers under the WDAS was US$2.5 billion in August
2008, indicating respective increase of 45.9 and 88
per cent over the levels in the preceding monthtaad
corresponding period of 2007. A total of US$2. Oidail
foreign exchange was sold by the CBN to authorized
dealers in the review month. The increase in demand



4.5 Extenal Resewves

Available data showed that Nigeria’'s external ressr
at end-August 2008 stood at US$60.13 billion, repre
senting a decline of 0.3 per cent from the levelthie
preceding month. It however, indicated an increafse
33.6 per cent over the level in the correspondiggop

of 2007.

5.0 OTHER INTERNATIONAL

ECONOMIC DEVELOPMENT S
World crude oil output in August 2008 was estimatec
at 87.13 million barrels per day (mbd), while dechan
was estimated at 86.33 mbd, representing an exce
supply of 0.8 mbd, compared with 86.92 and 86.3!
mbd supplied and demanded, respectively, in the pr
ceding month.

Other major international economic developments @

Figure 12: Average Exchange Rate
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Average WDAS |127.3|126.7| 126 |124.3/120.1|118.2| 118 [118.2117.9(117.9/117.8(117.8(117.8

relevance to the Nigerian economy during the mont

AverageBDC  |127.5(127.4(126.5126.5/123.8|121.4(120.8(119.6 |119.0 (118.9|118.8 [118.7| 119

included: the 3% Ordinary Meeting of the Assembly
of Governors of the Association of African Central
Banks (AACB) held in Kigali, Rwanda, on August 22,
2008. The meeting was attended by representabives
37 Central Banks, the African Union Commission, re
gional economic and monetary integration institosio
international financial institutions, the diplonmeati
corps, as well as members of the financial sedibe
main objective of the meeting was to iron out tlee-n
essary conditions for the proper functioning of tifee
African financial institutions, namely; the African
Monetary Fund, the African Central Bank and thei-Afr
can Investment Bank. The Governors underscored the
crucial role that these institutions could playrein-
forcing the economic development of the Africantcon
nent as a whole. The meetings ended with theietect

of Mr. Francois Kanimba, Governor of the National
Bank of Rwanda, as the New AACB Chairperson for
the year 2008/2009.

O

In another development, the Third Session of thgeNi
ria-Iran Joint Commission was held in Abuja, Nigeri
from August 25 — 28, 2008. The Nigeria delegati@sw [
led by Ambassador (Dr.) Chike Anigbo, Under-
Secretary (African Affairs) of the Ministry of Fagm
Affairs, while the Iranian delegation was led by. Dr
Mohammadali Zeyghami, Deputy Head of Marketing
and Trade relations, Ministry of Commerce. The tloin
Commission reviewed different areas of economic co-
operation and came up with proposals that wouldsboo
development and strengthen relations between tbe tw
countries. The following were the major highligluk

the session:

Period

On the establishment of financial infrastructure fo
the promotion of economic and trade cooperation,
the Iranian side expressed readiness to establish a
joint Iranian and Nigerian bank in Nigeria, pur-
chase stocks of reliable banks in Nigeria as well a
establish branches of Iranian banks in Nigeria.
The Nigerian side, while welcoming this proposal,
agreed to bring the matter to the attention of the
appropriate financial authorities in Nigeria forche
essary action.

The Export Guarantee Fund of Iran expressed
readiness to cover the risk of the failure for gepa
ment of short and medium-term credits payable to
the Nigerian importers/exporters, provided irrevo-
cable letters of credit will be opened with one of
the reliable banks in Nigeria or that the relevant
guarantee would be provided by one of the said
banks.

In order to promote bilateral banking relationg th
Export Development Bank of Iran expressed readi-
ness to grant a Line of Credit to the Nigeria Expor
-Import Bank (NEXIM).

The Iranian side expressed its readiness to partici
pate in the construction of oil and gas infrastruc-
ture, thermal power plant, gas, steam, combined
cycle and utility units, in form of EPC and IPP and
to render technical and engineering services to
Nigeria.



0 Both parties emphasized the need for sharing eX-he main component of the project is the develogmen
periences and exchange of delegations on housinf Real Time Gross Settlement (RTGS), a large value
and urban developments, as well as utilizing théunds transfer system whereby financial intermeelsar
latest technology, regional and national programean settle inter-bank transfers continuously anceal
ming, GIS, encouragement and support for thtime for their own account as well as the accourfts
establishment of joint advisory engineering andheir customers in the three countries.

contracting companies by private and public sec-
tors. Lastly, a World Bank report released on August 26,

2008 indicated that there were more poor people

Also, the African Development Bank (AfDB) Group around the world _than previous]y thought. The repor
and the West African Monetary Institute (WAMI) on further revealed big successes in the fight to cvee

August 4, 2008 in Tunis, signed an agreement for gxtreme povgrty. The new estimates, which r(_eﬂa:eti
grant of 14 million Units of Account (UA), equivaie provements in internationally comparable price data

to US$ 23.0 million, to finance the West AfricanProvide a much more accurate picture of the cost of
Monetary Zone (WAMZ) Payments System Developl!v'ng in developing countries an_d set a new poyert
ment project, which aims at standardizing the payme/ine of US$1.25 a day. The data is based on thetses
systems in The Gambia, Guinea and Sierra Leone. TRE the 2005International Comparison Prograr(iCP),
Agreement was signed by the Bank Group’s Vicel€leéased earlier this year.

President for Sector Operations, Zeinab B. El-Bak

and the Director-General of WAMI, Dr. Temitope : : ; :

. . . . ’ . .~ progress against poverty persist. Poverty in Easa A
O_shllkoya. The project IS an important regmna?lfm has fallen from nearly 80 per cent of the popufatio
cial infrastructural requirement for the harmonizat living below US$1.25 a day in 1981 to 18 per cent |
of the payment systems in five of the six-membemeo 5 However, the poverty rate in Sub-Saharancafri
tries of the WAMZ. It is expected to upgrade thg-pa remained at 50 per cent in 2005 same as in 1981, al

ment systems in the three countries to the sanet desv - : ;
. S though with more encouraging recent signs of pregre
those in Ghana and Nigeria. g ging 9 P

r'i'he data showed that marked regional differences in

10



TABLE 1

(=N=Million)
AUGUST JuLy JUNE DECEMBER CHANGE BETWEEN CHANGE BETWEEN CHANGE BETWEEN
2007 (182) (2&3) (184)
(1) (2) (3) (4) ABSOLUTE PER CENT | ABSOLUTE PER CENT ABSOLUT E PER CENT
1 |Domestic Credit 4,382,818.70 4,907,125.30 4,038,236.30 2,688,236.60 (524,306.60) (10.68)] 868,889.00 2152 | 1,694,582.10 63.04
(a) |Claims on Federal Government (Net) (3,025,844.70) (2,433,993.00) (2,716,445.30)]  (2,368,484.30) (591,851.70)]  (24.32)| 282,452.30 10.40 |  (657,360.40) (27.75)
By Central Bank (Net) (4,974,053.20) (4,432,987.40) (4,413,045.00) (4,074,422.80) (541,065.80) (12.21)]  (19,942.40) (0.45)]  (899,630.40) (22.08)
By Banks (Net) 1,948,208.50 1,998,994.40 1,696,599.70 1,705,938.50 (50,785.90) (2.54)] 302,394.70 17.82 242,270.00 14.20
(b) |Claims on Private Sector 7,408,663.40 7,341,118.30 6,754,681.60 5,056,720.90 67,545.10 0.92 | 586,436.70 8.68 | 2,351,942.50 46.51
By Central Bank 239,880.90 89,863.40 114,037.10 236,025.20 150,017.50 166.94 (24,173.70) (21.20) 3,855.70 1.63
By Banks 7,168,782.50 7,251,254.90 6,640,644.50 4,820,695.70 (82,472.40) (1.14)| 610,610.40 9.20 | 2,348,086.80 48.71
(i) |Claims on State and Local Governments 98,439.40 127,555.10 99,399.90 87,753.60 (29,115.70) (22.83) 28,155.20 28.33 10,685.80 12.18
By Central Bank 0.0 0.0 0.0 -
By Banks 98,439.4 127,555.1 99,399.9 87,753.60 (29,115.70) (22.83) 28,155.20 28.33 10,685.80 12.18
(i) |Claims on Non-Financial Public Enterprises - - - - -
By Central Bank - -
By Banks - -
(iii) |Claims on Other Private Sector 7,310,224.10 7,213,563.10 6,655,281.60 4,968,967.30 96,661.00 1.34| 558,281.50 8.39 | 2,341,256.80 47.12
By Central Bank 239,880.90 89,863.40 114,037.10 236,025.20 150,017.50 166.94 (24,173.70) (21.20) 3,855.70 1.63
By Banks 7,070,343.20 7,123,699.70 6,541,244.50 4,732,942.10 (53,356.50) (0.75)] 582,455.20 8.90 [ 2,337,401.10 49.39
2 |Foreign Assets (Net) 8,458,842.80 8,037,004.00 8,319,780.90 7,266,512.10 421,838.80 5.25| (282,776.90) (3.40)| 1,192,330.70 16.41
By Central Bank 7,642,479.40 7,331,926.50 7,450,052.60 6,570,263.70 310,552.90 424 | (118,126.10) (1.59)] 1,072,215.70 16.32
By Banks 816,363.40 705,077.50 869,728.30 696,248.40 111,285.90 15.78 | (164,650.80) (18.93) 120,115.00 17.25
3 |Other Assets (Net) (4,511,972.90) (4,876,538.00) (4,409,648.40)  (4,144,922.10) 364,565.10 7.48 | (466,889.60) (10.59)|  (367,050.80) (8.86)
Total Monetary Assets (M ,) 8,329,688.70 8,067,591.30 7,948,368.80 5,809,826.50 262,097.40 3.25 | 119,222.50 1.50 | 2,519,862.20 43.37
Quasi - Money 1/ 4,066,561.10 3,968,629.10 3,619,857.20 2,693,554.30 97,932.00 247 348,771.90 9.63 | 1,373,006.80 50.97
Money Supply (M ;) 4,263,127.60 4,098,962.20 4,328,511.70 3,116,272.10 164,165.40 401 | (229,549.50) (5.30)] 1,146,855.50 36.80
Currency Outside Banks 725,762.60 705,084.40 673,055.40 737,867.20 20,678.20 2.93 32,029.00 4.76 (12,104.60) (1.64)
Demand Deposits 2/ 3,537,365.00 3,393,877.80 3,655,456.30 2,378,404.90 143,487.20 423 | (261,578.50) (7.16)] 1,158,960.10 48.73
Total Monetary Liabilities 8,329,688.70 8,067,591.20 7,948,368.80 5,809,826.50 262,097.50 3.25| 119,222.40 1.50 | 2,519,862.20 43.37

Notes:

1/ Quasi-Money consists of Time,Savings and Foreign Currency Deposits at Deposit Money Banks, excluding Takings from Discount Houses.
2/ Demand Deposits consists of State, Local Government and Parastatals Deposits at the CBN; State, Local Government and Private Sector Deposits as well as Demand Deposits of Non-Financial Public Enterprises at Deposit Money Banks.

3/ Provisional.




